114                                      SCIENTIFIC AND TECHNOLOGICAL COOPERATION

Most grants are made for a period of 3 years, but funding is provided for
only 1 year at a time. Continuation of a grant depends on the submission
of acceptable financial and scientific reports.

In the ten years since BSF started to operate, about 1,000 awards have
been made. In any given year, funding is provided for about 250 proj-
ects. Distributed among the major scientific disciplines, 40-45 percent
of the projects are in the medical and biological sciences, about 35 per-
cent in the physical and mathematical sciences, and the remainder is
divided among the other fields, including the social sciences. This
distribution approximates the proposal pressure in the different areas.
Although the large majority of proposals and awards can be classified as
basic research, applied research projects are also eligible for support.

Proposals are submitted by individual scientists through their institu-
tions. Although institutions in both countries are eligible, normally pro-
posals are submitted by Israeli institutions since funding is in Israeli cur-
rency and the research is performed primarily in Israel. Most of the
applications (about 90 percent) come from the seven academic institu-
tions in Israel. The rest come from government research institutes and
hospitals. The U.S. collaborators on these applications also come
primarily from the academic sector, but there is a somewhat greater
percentage from government laboratories, as well as a small number
from nonprofit research institutes and from laboratories in the private
sector.

Most of theU.S. collaborating scientists are from the leading U.S. aca-
demic and government laboratories. Nevertheless, the involvement of
the U.S. scientific community in BSF activities is quite broad. A recent
survey of 300 active projects revealed that they involved 383 U.S.
cooperating scientists who work at 124 different institutions located in
all regions of the United States.

FUNDING

As indicated before, BSF derives its income from the interest on the
original endowment. Because of the very high inflation rate in Israel
(over 100 percent per year), the current value of the endowment would
now be only one-hundredth of the original, except for a system linking
interest payments to the cost of living index. As a result, the real annual
income has remained fairly constant over the past few years and cor-
responds to about $4 million. Nevertheless, budgeting is complicated by
the inflation and requires estimating the rate of inflation both for the an-
ticipated income and the anticipated research costs. (The budgeting pro-
cedures used may be beyond the comprehension of the average